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Abstract: Between May and September 2020, I conducted a questionnaire survey with close to 

700 participants, the employees of the German and Hungarian SME sector.  Based on the 

samples received, I had the opportunity to further investigate the SMEs operating in the 

construction industry. Based on the samples received, I had the opportunity to further 

investigate the SMEs operating in the construction industry. The purpose of my research is to 

present what the employees of the SMEs operating in the different sectors think about the 

economic impact of the corona virus, how they assess the current situation and the future picture 

of their company, 

 

Neither the Hungarian nor the German construction industry belong to the group of sectors 

deeply affected by the Corona crisis. However, the results of the evaluations indicate that a 

possible relapse of the construction industry would be accompanied by cross-border 

consequences. 
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1. INTRODUCTION, OBJECTIVES 

 

Within the European Union, the construction industry is of particular economic importance.   

This sector accounts for 18 million jobs and also 8.6% of the gross national product. Some 42.9 

million workers in Europe depend directly or indirectly on the construction industry. The 

construction sector was hit extraordinarily hard by the global economic crisis in 2008. In the 

industrialised countries, the production value of the construction industry suddenly dropped, in 

Lithuania for example there was a  

a decline of 54.4%. In contrast, the construction industries of Germany and Austria did not feel 

the effects of the crisis. In Estonia, Ireland and Spain, growth dynamics had already shown a 

downward trend before 2009. (Institut der deutschen Wirtschaft Köln, 2020.) The sudden 

decline in construction industry output took most countries by surprise. The negative 

development continued in the EU up to and including 2013. In 2016, it was only possible to 

reach 80% of the pre-crisis peak in turnover.  Since 2016, production in the construction sector 

has been slow to recover. (Federal Office p. , 2020.) 

 

2. OVERVIEW OF THE PROFESSIONAL LITERATURE  

The Budapest University of Economics published a fresh representative research in 2020 stating 

that half of the domestic SMEs did not feel any impact of the epidemic.  It has emerged from 

the research that 5.7% of SMEs were even dominated by an upward trend, 49.1% were not 

affected and only 8% were forced to pause or stop their business activities. 

The research showed an important relationship between industry sectors and virus-related 

negative impacts. The impact of the coronavirus on the companies strongly depends on the 

industry in which the SME operates. Based on the research results, it was possible to state that 

the impact of the pandemic was not significant in agriculture (77%) and in the construction 

industry, about two thirds of the SMEs (62.5%) stated that the Corona crisis did not have a 

significant impact on their business. It is important to note here that the negative impact was 

probably also lower due to the fact that so some work is done outdoors.  

There are differing opinions on the extent to which the target and actual 2020 turnover of SMEs 

diverge. There were companies that expect only 30% of the planned revenue and there are 

others that expect double the planned value.  Based on the research results, the overall situation 



is not dramatic: on average, SMEs expect only a 10% decrease in turnover in 2020. The research 

also indicates what labour measures have been taken. 38.7% of enterprises in agriculture, 

forestry and mining did not need to take any labour-related measures. They are followed by the 

construction industry, where 47.2% of companies had no impact of the virus on workers. There 

are regional differences, to be sure. The majority of companies opted to give workers leave or 

reduce working hours. Staff reductions may have occurred in barely 15% of SMEs. (BGE, 

2020.) 

This epidemic is causing an unprecedented shock hitting European SMEs on both the supply 

and demand side. In a 2020 FSB study, a survey was conducted with 5471 small business 

owners. 41% of participants were forced to close in the UK due to the Corona pandemic. Close 

to 35% of those closing the business are not sure if they will be able to reopen. 28% of small 

businesses with mortgage or rent payment obligations were insolvent or faced significant 

difficulties in meeting their obligations. 21% of exporters said they have shut down or stopped 

international trade.  Some 37% of entrepreneurs are thinking of cutting staff. 

The German Chamber of Industry and Commerce commissioned a business survey of about 

10,000 companies on the impact of the corona virus. The result: the companies do not believe 

that there will be a return to normality in the short term. Nearly half of the participants answered 

that the virus had brought the company to a complete or partial standstill.  After the April 2020 

relaxations, one in four companies was able to continue business. Nearly 80% of the companies 

surveyed said that they expect sales revenue to decline in the 2020 financial year. Every fourth 

company fears a decline in revenue of more than 50%. More than 35% of the companies do not 

expect a return to previous revenue levels until 2021 (DIHK, 2020). 

 

3. RESEARCH METHODOLOGY 

In the course of the study, I analysed the responses received using the following methods.I made 

the analysis of variance using ANOVA, filtering out any differences between the respective 

means of the independent variables from the samples received.  I used the 2-sample t-test to 

examine the distribution of the Hungarian and German groups. 

During the survey with the questionnaire, I carried out the investigation of the association 

relationships of the responses received. In the course of my research work, I sought the answer 

to the question of whether there are significant relationships between liquidity of SMEs in the 



construction industry or even EU public tenders.  In processing the results, I have conducted 

association and mixed relationship research. 

The research aims to answer whether there is a relationship between the types of companies 

and SMEs with liquidity difficulties. I did this correlation analysis in terms of coronavirus and 

quantitative characteristics of the enterprises. Since the correlation ratios are symmetrical, the 

role of the two variables can be reversed. (Reiczigel, 2008.) 

 

4. RESEARCH FINDINGS 

My empirical research was concerned with the attitudes of the SMEs in the construction 

sector, respectively with the study of the economic and financial changes as a result of the 

Corona Crisis 2020 In composing the questionnaire, I wanted to obtain a general summary 

about the SMEs of the construction sector, whereby based on the answers, a comprehensive 

picture of the current situation of the Hungarian and German SMEs of the construction 

industry is offered. 

The questionnaire is interested in the current situation of SMEs in the construction industry. 

What situation do they see the sector in which their company operates in? What measures do 

they consider positive for the sector? In addition, the survey also aimed to investigate the 

impact of state trading. The second part deals with the importance of EU public procurement. 

In this part, the survey focuses on the opinion of SMEs working in the construction industry 

about "EU funding". In the third part, I partially examine the effects of COVID-19 

(coronavirus), with emphasis on the measures considered important for the recovery of the 

sector. Between May and September 2020, I surveyed approximately 775 people online who 

are employed by German and Hungarian SMEs. 14% of the returned questionnaires were 

from the construction industry. 



 

 

1. Figure: Distribution of the questionnaire 

Source: Own editing and calculation 

n = 775 

 

4.1 THE IMPACT OF THE EPIDEMIC ON LIQUIDITY IN THE 

CONSTRUCTION INDUSTRY 

 

One of the most important tasks of the SME sector in the current market situation is to 

investigate what options companies have to meet their short-term payment obligations. The 

most important questions in this period relate to how long liquidity will last and what measures 

are suitable to stabilise the situation. 

In a well-functioning economic environment, companies can plan ahead, know in advance what 

contract portfolio they will have and what obligations will weigh on them. The impact of 

COVID-19 has turned the conventional system completely upside down. In several sectors 

(tourism and closely related industries and services), the entire market has disappeared from 

one day to the next and with it, turnover has virtually been cancelled. Overhead costs swallowed 

up the reserves that had been accumulated until then. From this aspect, this crisis differs from 

the global economic crisis of 2008-09, the penetrating effects appear faster and more 

spectacular to the economic actors. 

The fast and efficient management of the liquidity of the SME sector is of utmost importance 

in the current situation, because the reduction of employees' working hours is no longer 

sufficient to keep the companies alive. More measures are needed to survive the crisis. 

Constuction industry 14% 

 

 

 

 

 

No construction industry 86% 

 



 

Table 1: The impact of the epidemic on the liquidity of SMEs 

 
Has the coronavirus that appeared in 2020 had an impact 

on the liquidity of companies?   

 
Impact 

 
Scattering 

 
Size oft he 

sample 
  No construction 

industry 
Hungary 7,78 1,967 181 

  Germany 4 0 24 
 Construction industry Hungary 6,87 2,642 8 
  Germany 0 0 0 
SMEs No construction 

industry 
Hungary 7,6 2,085 345 

  Germany 3,79 0,614 115 
 Construction industry Hungary 7,55 2,323 64 
  Germany 3,46 0,9 37 
Total No construction 

industry 
Hungary 7,66 2,045 526 

  Germany 3,83 0,564 139 
 Construction industry HU 7,47 2,35 72 
  De 3,46 0,9 37 

     Source: own editing on the basis of own data 

 

Based on the variance analysis, it can be stated that the liquidity of the German construction 

industry was less affected by the Corona epidemic than that of the Hungarian sector. Table No. 

6 shows that the Hungarian participants rated the impact of the COVID19 epidemic on liquidity 

at 7.47 points, while the German companies rated it at 3.26 points. 

 

4.2 The impact of the coronavirus on SMEs in the construction industry 

 

The coronavirus epidemic has created an extraordinary situation throughout the world. The 

mechanisms of action of COVIS19 cannot be compared to any previous economic crisis. The 

explosive spread of the virus causes in parallel the decline of demand (consumption, 

investment) and the rapid reduction of supply (company shutdowns, production chains break). 

The virus is not choosy, neither between people nor countries. The economic consequences of 

the coronavirus appear equally in the industrialised countries, in the emerging countries and in 

the economies that remain behind the others.   In the rest of the questionnaire, I would like to 

present the impact of COVID-19. 

  



 

 

 

 

 

 

 

Figure 2: Hungarian participants: What measures would be appropriate to alleviate the 
damage caused by COVID-19? 

Source: own editing based on own data 

 

For the time being, the impact of the virus is not visible in sectors such as the construction 

industry. However, one should not lose sight of the fact that sooner or later every economic 

crisis affects all sectors. Based on the responses received, Hungarian SMEs see the reduction 

of company taxes (capital duty, trade tax, contributions) as a way to alleviate the losses caused 

by the virus. 

 

The economic impact of the virus on the German construction industry can be neglected. This 

is mainly due to the fact that this sector has been characterised by constant and intense 

investment activity over the last 10 years. The favourable economic conditions have given 

optimism to the players in the sector.  

More than 62% of the participants believe that the crisis will not affect the construction industry, 

while a quarter believe that the turnover of the construction industry will experience a 

downward trend in the near future. Overall, only 10% of the participants think that the corona 

virus will have a severe impact on the sector. 
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serious government intervention 
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Drastic measures are expected  10,8%.  

    

Sales revenue is expected to decrease   27,0%. 

 
 

There will be no change compared to 
the previous year 
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24,3%. 
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Figure 2: Radundancies to be expected in the construction industry according to German 
participants' opinion. 

Source: own editing based on own data 

 
Staffing levels in the German construction industry are increasing year by year. The continuous 

increase in turnover and the willingness to invest have opened up opportunities for companies 

and workers from Eastern Europe. As a result, a scenario according to which the corona virus 

affected the German construction industry is likely to have severe consequences for Eastern 

European countries as well. 

 

 
Figure 3: Downsizing to be expected in the construction industry according to German 

participants' opinion. 
Source: own editing based on own data 
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It is expected that 1/3 of the employees will be laid off. 
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fired. 

The company 
probably 



Based on the results, nearly 60% of the participants working in the German industrial sector 

of construction do not expect any staff reductions in their industry.  Nearly a quarter of them 

forecast a 10% reduction in staff in the near future, while almost a fifth think there will be a 

significant reduction in staff in the sector. 

 

5. CONCLUSIONS 

With regard to the assessment and attitudes of German and Hungarian SMEs, the participants 

gave quite different answers to the above-mentioned survey questions. In the background of 

this discrepancy, not only economic policy causes can be assumed. In my opinion, the 

differences in the way entrepreneurs think play a significant role here.  

The liquidity problems of Hungarian SMEs in the sector were already present in the pre-crisis 

period, because micro-enterprises, nearly 92% of the total SME sector, do not count as liquid 

enterprises. Thus, no unexpected result emerged at this stage of the research. The Hungarian 

entrepreneurs rated the impact of COVID19 on the liquidity of the construction industry at 7.47 

points, with the German participants giving 326 points. 

The coronavirus epidemic has created an extraordinary situation all over the world. The 

mechanisms of action of COVIS19 cannot be compared to any previous economic crisis. 

Nevertheless, I wanted to get a more general picture of the future based on the opinions of those 

working in the sector. The German industrial sector of the construction industry is not only an 

essential market for the Hungarian economy, but the sectors of other Eastern European 

countries also share in the turnover of the German construction industry. Almost 60% of the 

German SMEs in the construction industry do not expect any redundancies in the sector. Nearly 

a quarter of the respondents forecast a 10% reduction in staff in the near future, while almost a 

fifth of the respondents think that more serious staff reductions are to be expected in the 

industrial sector. In the case of an even gloomier scenario, the relapse of the German 

construction industry was accompanied by serious consequences for sectors in other countries. 

The results indicate that the next stage of the construction industry will have to be watched with 

increased attention. To avoid recession and liquidity procedures, it would be useful to conduct 

further research on the industry's liquidity  
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